Memo approved unanimously by the City Council on August 7, 2017

City of Fairbanks
800 Cushman Street

Fairbanks, AK 99701

Office of the City Clerk
(907)459-67 15
Fax (907)459-6710

MEMORANDUM
TO:

Mayor Jim Matherly and City Council Members

FROM:

D. Danyielle Snider, CMC, City Clerk

SUBJECT:

Update to Information on City Ballot Proposition B

DATE:

August 2, 2017

@

The exact dollar amount of the City's share of Community Assistance funds was not known when the
Council adopted Ordinance No. 6054, as Amended, which placed Proposition B (tax increase) on the ballot.
On Monday, July 31, 2017, the City received a Community Assistance Funds payment from the State of
Alaska in the amount of $519,936, nearly $15,000 more than the estimate included in the information section
of Proposition B.
An email from AML Executive Director Kathie Wasserman dated July 27 stated that the State Legislature
added an additional $8 million to the FY18 Capital Budget, which will be dispersed to municipalities this
fall. The exact amount of the City's share of the $8 million is unknown but has been estimated at $350,000
by City lobbyist, Yuri Morgan.
Final ballot language is due to the Borough Clerk's Office the morning of Tuesday, August 8. Because of
the changes noted above, the information section of Proposition B is no longer accurate. In order to provide
accurate and up-to-date information to City voters, I request that the information section of Proposition B be
updated as follows [new text in underlined bold font; deleted text in striketkroHgk font]:
Proposition B
INFORMATION: In the 1980s, the State provided substantial funding to the City in the form of revenue
sharing. These funds have dramatically decreased in recent years. During the seven years prior to 201 7, the
City received an average of $1,713,652 per year. It is estimated the City will receive half that amount in
2017.Tke 2Ql7 estimated aFHOliRt is $505,000, a 71% deerease. Given the State's current budget crisis, these
funds may disappear.

To maintain the current level of essential City services (police, fire, and public works) and to offset the loss
of revenue sharing, the City Council adopted Ordinance No. 6054, as Amended, which recommends
increasing taxes by a yearly amount of $1,713,652, minus any revenue sharing funds received. The proposed
change would result in a tax increase of $63 for every $100,000 of assessed value, based on current property
values.
Should Ordinance No. 6054, as Amended, be ratified?
YES
NO
A "YES" vote ratifies Ordinance No. 6054, as Amended, and allows the City to impose increased
taxes to maintain city services in an amount of $1,713,652, minus any revenue sharing funds the City
receives from the State of Alaska.
A "NO" vote rejects Ordinance No. 6054, as Amended.

